SOVIET UNDERSTANDING

Consider next the problem of "raising money" for
any kind of enterprise. In the Soviet Union this
problem is dealt with, roughly, in the following way.

The sums of money required for long-period
investment in industry are derived from grants from
the unified national budget, through the intermediate
mechanism of the long-period credit banks. The
budget revenue is derived mainly from turnover taxes
on the value of raw material produce and from profit
taxes on state enterprises. Since the taxes are merely
handed on to the consumer, this means that Soviet
"capital," instead of being derived from voluntary
savings through the medium of a stock exchange and
money market, as under capitalism, is derived from
indirect taxation, or what our economists call "forced
saving." A certain amount of budget revenue is also
derived from state loans, or monetary savings in the
ordinary sense. The value of such loans does not
fluctuate and the total internal debt is distributed
among some forty-five millions of working-class

will j>erform all the material tasks of society more efficiently than any kind
of capitalism. On account of the existence of the Soviet Union, this will
come to be recognised. In English communist thought there is too much
easy reliance upon an "inevitable collapse of capitalism" and upon a "final
crisis/' Orthodox economists have no radical remedies for capitalism's
various diseases, but they do not all predict its downfall, and not afl of them
are fools. Capitalism, like Carthage, must be destroyed. We cannot afford
to rest satisfied with a passive belief that it will destroy itself.
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